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fourth quarter, the level of interest from 
LPs has spiked, with some challenging the 
firm to raise a larger fund, Yepez said.

“Cybersecurity is not a fad,” he added.
But the attention brings bad news, too. 

The security market has become frag-
mented, with long sales cycles as buyers 
conduct lengthy product bake-offs to test 
capabilities. Products are more expensive 
to develop. Overfunding, too, has crowded 
the landscape with scores of companies 
and hyper competition.

Consolidation is necessary, and blood 
could be drawn as some companies lose 
out to others, Ackerman said.

“My concern is we get too many undif-
ferentiated, me-too companies,” he said.

Despite the crosswinds, investing surged 
to a record $1.3 billion in the second quar-
ter, 12 percent above the previous record 
of $1.16 billion from first quarter of 2014, 
according to data from Thomson Reuters.

Sixty companies in the United States 
received backing, a number that also 
climbed close to a quarterly record.

A spike in mega rounds helped lift the 
total, with CrowdStrike raising more than 
$200 million from Accel Partners, Capi-
talG, IVP and others; Tanium collecting 
$175 million from TPG Growth; Cylance 
attracting $120 million from Blackstone 
Group and others; and Signifyd reeling in 
$100 million from Bain Capital Ventures, 
Menlo Ventures, AllegisCyber and others.

IronNet Cybersecurity also raised $78 
million with backers including ForgePoint 
and Kleiner Perkins Caufield & Byers.

The quarter also experienced a rise in 
early-stage funding, suggesting money is 
not hard to find for emerging companies 
as well. One example of the trend is HYAS, 
which closed an oversubscribed $6.2 mil-
lion Series A in early August just after the 
quarter closed.

“I thought it would be a bit more of a 
struggle than what it was,” said CEO Chris 
Davis.

The investment surge is expected to 
continue. One reason is the interest from 
funding sources beyond venture capital, 
including corporate venture, sovereign 
wealth funds and private equity.

“Investors are being increasingly excited 
by the potential opportunity,” Yepez said. 
“Companies with more promise are get-
ting a lot more funding.”

Yet investment challenges exist, in par-
ticular, finding areas that aren’t drenched 
in capital, the way threat intelligence and 
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Cybersecurity funding heads toward record
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Israeli cybersecurity investments rise

Cybersecurity deal volume remains strong




